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SUB J : ANDREADIS STRAN REFINERY PROJECT 
REF ATHENS 2187 
VIENNA FOR DIETZ 

1. PRESS HAS RECENTLY REPORTED THAT GOG PLANS GENERALLY TO 
REVIEW ALL PETROLEUM REFINERY CONTRACTS AND PROPOSALS AS BASIS 
FOR DETERMINING UNIFORM POLICY. AT SAME TIME GOG HAS ANNOUNCED 
THAT IT HAS RECOMMENDED THAT PROFESSOR ANDREADIS CONSIDER 
RELOCATING HIS 6 MILLION METRIC TON STRAN REFINERY AT NEA 
KARVALI, NEAR KAVALA, RATHER THAN AT PAHI, NEAR MEGARA. 

2. GEORGE PAPPAS. KEY OFFICIAL HELLENIC REFINERIES STRAN S.S., 

HAS CONFIRMED PRESS REPORTS THAT PROFESSOR ANDREADIS HAS GIVEN 
UP HIS CLAIM ON THE PAHI SITE AND NOW CONSIDERING PRESENT 
GOG'S PROPOSAL HE ESTABLISH 6 MILLION TON/YEAR CAPACITY 
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ADJACENT TO HIS PHOSPHATE FERTILIZER PLAN. PAPPAS MAINTAINS 
ANDREADIS WILL PROBABLY SEEK NO COMPENSATION FOR LOSS SUFFERED 
AS RESULT ANDROUTSOPOULOS GOVERNMENT'S DECISION CANCEL 
EXPROPRIATION WHEREBY LAND HAD BEEN MADE AVAILABLE FOR STRAN'S 
REFINERY AT PAHI. HE ALSO STATED ABOVE DECISION HAS ALSO 
JEOPARDIZED STRAN S ARRANGEMENTS FOR FINANCING THE $69 MILLION 
FOREIGN EXCHANGE COMPONENT OF PROJECT FROM EUROPEAN SOURCES. 

3. PAPPAS SAID OFFICIAL GOG STATEMENT ON REVIVAL OF PROJECT 
MAY BE EXPECTED SOON. CONSTRUCTION OF PROJECT, HOWEVER. 

WILL DEPEND ON THE REVISION OF EXISTING GOG-STRAN CONTRACT IN 
THE LIGHT OF RECENT DEVELOPMENTSIN THE PETROLEUM SECTOR. 
FOLLOWING ACCEPTABLE REVISION, HE SAID, ANDREADIS WOULD RESUME 
EFFORTS TO SET UP FINANCING OF PROJECT. PAPPAS SAID THAT SUPPLY 
AND CONSTRUCTION COSTS AT NEW SITE ARE EXPECTED TO EXCEED 
INITIAL $76 MILLION ESTIMATE FOR PAHI SITE BY AT LEAST 
60 PERCENT. KUBISCH 
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